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Overview The UAE is a federation that consists of seven Emirates. The federal 
financial regulators are the UAE Central Bank and the Securities and 
Commodities Authority (SCA). 

The UAE’s Constitution allows the creation of free zones and financial 
free zones. It is crucial to understand that Federal laws apply in the UAE 
Mainland and free zones; however, federal civil and commercial laws do 
not apply to financial free zones.  

The UAE has established two Financial Free Zones: the Abu Dhabi Global 
Market (ADGM) and the Dubai Internal Financial Centre (DIFC). 

ADGM’s regulator is the Financial Services Regulatory Authority (FSRA). 

DIFC’s regulator is the Dubai Financial Services Authority (DFSA). 

This report analyses: 

1. Federal crypto regulation 

2. Dubai’s crypto regulation 

3. ADGM’s crypto regulation (free financial zone) 

4. DIFC’s crypto regulation (free financial zone) 

5. DMCC’s crypto regulation (free zone) 

6. RAK DAO’s crypto regulation (free zone) 

Therefore, UAE federal crypto-related legislation applies to the Emirate 
of Dubai, DMCC and RAK DAO, while it does NOT apply to DIFC and 
ADGM.

Status of regulation: 
positive



The United Arab Emirates offers a unique regulatory environment for 
crypto assets, characterised by different zones with specific objectives 
and regulations. These include the ADGM, the DIFC, the DMCC and the 
RAK DAO. Each of these free zones operates under its own regulatory 
framework, catering to various aspects of financial and commercial 
activities, including those related to crypto assets. This diversity allows 
for specialised approaches to crypto regulation, catering to the unique 
needs of different types of crypto projects.

The UAE has witnessed a significant influx of crypto projects, leveraging 
the region's progressive stance towards digital finance and innovation. 
The supportive regulatory environment across its various zones has 
fostered a fertile ground for the growth and development of a wide 
range of crypto ventures, from trading platforms to blockchain startups.

The ADGM distinguishes itself by being governed under English law. 
This governance model provides a strong legal foundation for crypto 
assets and blockchain projects, particularly appealing to international 
businesses and investors familiar with English common law principles. 
Also, ADGM may be regarded by businesses for its suitability for non-
fungible token (NFT) projects.  

The DIFC is particularly focused on financial activities related to crypto 
assets. It serves as a hub for financial services and fintech companies, 
offering a regulatory environment tailored to the needs of businesses 
dealing with crypto assets in a financial context. 
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