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Disclaimer

This report is provided for informational purposes only and does not
constitute legal or tax advice. The information contained within this
report is intended for general guidance and is not a substitute for
professional advice. No reader should act or refrain from acting on the
basis of any content included in this report without seeking appropriate
legal or other professional advice on the particular facts and
circumstances at issue from a qualified professional.
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We make no representations or warranties, express or implied, about
the accuracy, completeness, reliability, suitability, or availability with
respect to the information, products, services, or related graphics
contained in this report for any purpose. Any reliance you place on
such information is therefore strictly at your own risk.

The laws and regulations related to the subjects covered in this report
are complex and subject to change. The content of this report may not
reflect the most current legal developments; accordingly, information
in this report should not be considered an indication of future results.
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Sources

Crypto Legislation

e Securities and Futures Ordinance (SFO)

e Guidelines for Virtual Asset Trading Platform
Operators

e Licensing Handbook for Virtual Asset Trading
Platform Operators

AML Legislation

e Anti-Money Laundering and Counter-
Terrorist Financing Ordinance (AMLO)

e FATF Standards on Virtual Assets and
Virtual Asset Service Providers
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Taxation

e Department interpretation and practice
notice N?39 (Revised). Profits tax.
Digital Economy, Electronic Commerce
and Digital Assets


https://www.elegislation.gov.hk/hk/cap571
https://www.sfc.hk/-/media/EN/assets/components/codes/files-current/web/guidelines/Guidelines-for-Virtual-Asset-Trading-Platform-Operators/Appendix-B--Guidelines-for-Virtual-Asset-Trading-Platform-Operators-Eng.pdf?rev=8bf2663c890648318cff2a1409ebf88e
https://www.sfc.hk/-/media/EN/assets/components/codes/files-current/web/guidelines/Guidelines-for-Virtual-Asset-Trading-Platform-Operators/Appendix-B--Guidelines-for-Virtual-Asset-Trading-Platform-Operators-Eng.pdf?rev=8bf2663c890648318cff2a1409ebf88e
https://www.sfc.hk/-/media/EN/assets/components/Guidelines/File-current/Licensing-Handbook-for-VATPs-31-05-2023.pdf?rev=a94fa7324a964e328dd2415815611d76
https://www.sfc.hk/-/media/EN/assets/components/Guidelines/File-current/Licensing-Handbook-for-VATPs-31-05-2023.pdf?rev=a94fa7324a964e328dd2415815611d76
https://www.elegislation.gov.hk/hk/cap615
https://www.elegislation.gov.hk/hk/cap615
https://www.fatf-gafi.org/en/publications/Fatfrecommendations/targeted-update-virtual-assets-vasps-2023.html
https://www.fatf-gafi.org/en/publications/Fatfrecommendations/targeted-update-virtual-assets-vasps-2023.html
https://www.ird.gov.hk/eng/pdf/dipn39.pdf
https://www.ird.gov.hk/eng/pdf/dipn39.pdf
https://www.ird.gov.hk/eng/pdf/dipn39.pdf
https://www.ird.gov.hk/eng/pdf/dipn39.pdf
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Overview
Hong Kong

Status of regulation:
Positive

While Hong Kong is part of China, Hong Kong maintains its own
domestic legal system by virtue of its status as a special administrative

region. Chinese laws do not apply in Hong Kong as expressly stated in
Annex III of the Basic Law.

In December 2022, Hong Kong passed Anti-Money Laundering and
Counter-Terrorist Financing (Amendment) Bill 2022 (Amendment Bill),
which established a new licensing regime and statutory framework for
VASPs from 1 June 2023.

On 20 February 2023, the SFC published a Consultation Paper on the
Proposed Regulatory Requirements for Virtual Asset Trading Platform
Operators Licensed by the Securities and Futures Commission
(Consultation Paper) to consult the market on its proposed regulatory
framework for VASPs. On 23 May 2023, the SFC published the
Consultation Conclusions to the Consultation Paper (Consultation
Conclusions).

Thus, Hong Kong set out a comprehensive framework covering, among
others, trading, custody, AML/CFT, corporate governance, and internal
controls that VASPs must implement.
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