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Report strictly for their personal purposes. Distribution, resale, or 
making the Report available to any third parties without prior written 
consent from CryptoMap is strictly prohibited. Users are also forbidden 
from modifying, copying, reproducing, uploading, posting, transmitting, 
or distributing the contents of the Report in any manner without explicit 
permission from CryptoMap. 
Unauthorised distribution of the Report may result in the dissemination 
of outdated information. 
CryptoMap reserves the right to take legal action against any User who 
breaches these terms, including but not limited to seeking injunctive 
relief and damages.



This report is provided for informational purposes only and does not 
constitute legal or tax advice. The information contained within this 
report is intended for general guidance and is not a substitute for 
professional advice. No reader should act or refrain from acting on the 
basis of any content included in this report without seeking appropriate 
legal or other professional advice on the particular facts and 
circumstances at issue from a qualified professional.

We make no representations or warranties, express or implied, about 
the accuracy, completeness, reliability, suitability, or availability with 
respect to the information, products, services, or related graphics 
contained in this report for any purpose. Any reliance you place on 
such information is therefore strictly at your own risk. 
The laws and regulations related to the subjects covered in this report 
are complex and subject to change. The content of this report may not 
reflect the most current legal developments; accordingly, information 
in this report should not be considered an indication of future results.
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Sources

• Crypto-Asset Module (“CRA Module”) 
Volume 6 (Capital Markets) 

Crypto Legislation

• Central Bank of Bahrain Volume 6 — 
Capital Markets. Anti-Money Laundering & 
Combating Financial Crime. 

• FATF Standards on Virtual Assets and 
Virtual Asset Service Providers

AML Legislation

• VAT Financial Services Guide

Taxation

https://cbben.thomsonreuters.com/rulebook/cra-crypto-asset
https://cbben.thomsonreuters.com/rulebook/cra-crypto-asset
https://cbben.thomsonreuters.com/entiresection/600531
https://cbben.thomsonreuters.com/entiresection/600531
https://cbben.thomsonreuters.com/entiresection/600531
https://www.fatf-gafi.org/en/publications/Fatfrecommendations/targeted-update-virtual-assets-vasps-2023.html
https://www.fatf-gafi.org/en/publications/Fatfrecommendations/targeted-update-virtual-assets-vasps-2023.html
https://www.gov.uk/hmrc-internal-manuals/cryptoassets-manual
https://s3-me-south-1.amazonaws.com/nbrproduserdata-bh/media/5cBjiuUrqZWALPtrzNydCDUYzgKFC5vHXdAg81Hd.pdf
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Overview The Central Bank of Bahrain (CBB) first issued rules and regulations 
governing crypto-assets in the Crypto-Asset Module (“CRA Module”) 
Volume 6 (Capital Markets) of the CBB Rulebook in 2019. In April 2023, 
the CBB issued amendments and introduced digital tokens.  

The rules cover types of crypto assets, licensing requirements for 
regulated crypto assets services, the conditions for the issuance and 
holding of the CBB license, minimum capital requirements, AML 
requirements, technology standards and in particular the cyber security 
risk management requirements, reporting, notifications and approval 
requirements, the conduct of business obligations, prevention of market 
abuse and manipulation, enforcement and the powers under the CBB Law 
for inspections and access. 

However, regulations for the issuance of crypto-assets are not fully 
comprehensive. The CBB's rulebook only covers digital tokens - namely, 
asset or utility tokens that qualify as securities under CBB law. 

Notably, crypto mining remains unregulated in Bahrain. Furthermore, 
there are no specific laws addressing Decentralised Autonomous 
Organisations (DAOs).

Status of regulation: 
positive

https://cbben.thomsonreuters.com/rulebook/cra-crypto-asset
https://cbben.thomsonreuters.com/rulebook/cra-crypto-asset


Tips & Tricks 
by D&A 
Partners

Bahrain, strategically positioned in the MENA region, has developed a 
comprehensive approach to crypto legislation. The Central Bank of Bahrain 
(CBB) has been pivotal in shaping a regulatory framework that balances 
innovation-friendly policies with stringent measures to ensure market 
stability and investor protection. This framework includes licensing for 
crypto-related businesses, emphasising transparency, integrity, and 
international standards compliance.
One of the attractions of Bahrain's crypto market is its relatively low tax 
environment, appealing to businesses and investors alike. However, there 
are challenges in initiating a crypto project in Bahrain. Since only a few 
projects have been executed in the country, extensive communication with 
the regulator is essential to navigate the licensing process and understand 
the specific regulatory requirements. This initial barrier may necessitate a 
significant investment in time and resources to ensure compliance and 
operational readiness.
Bahrain’s regulatory framework sets high minimum share capital 
requirements for licensees, reflecting its commitment to financial stability 
and serious market participants. Entities must comply with the rigorous 
standards, which include AML/CFT measures, customer due diligence, 
transaction monitoring, and reporting of suspicious activities.
The focus on consumer protection is evident in Bahrain’s legislation, 
requiring crypto businesses to disclose investment risks to customers and 
maintain adequate financial reserves and cybersecurity measures.

to read more - buy the report


