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Disclaimer

This report is provided for informational purposes only and does not
constitute legal or tax advice. The information contained within this
report is intended for general guidance and is not a substitute for
professional advice. No reader should act or refrain from acting on the
basis of any content included in this report without seeking appropriate
legal or other professional advice on the particular facts and
circumstances at issue from a qualified professional.
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We make no representations or warranties, express or implied, about
the accuracy, completeness, reliability, suitability, or availability with
respect to the information, products, services, or related graphics
contained in this report for any purpose. Any reliance you place on
such information is therefore strictly at your own risk.

The laws and regulations related to the subjects covered in this report
are complex and subject to change. The content of this report may not
reflect the most current legal developments; accordingly, information
in this report should not be considered an indication of future results.
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Sources

Crypto Legislation

* Crypto-Asset Module (“CRA Module™)
Volume 6 (Capital Markets)



https://cbben.thomsonreuters.com/rulebook/cra-crypto-asset
https://cbben.thomsonreuters.com/rulebook/cra-crypto-asset
https://cbben.thomsonreuters.com/entiresection/600531
https://cbben.thomsonreuters.com/entiresection/600531
https://cbben.thomsonreuters.com/entiresection/600531
https://www.fatf-gafi.org/en/publications/Fatfrecommendations/targeted-update-virtual-assets-vasps-2023.html
https://www.fatf-gafi.org/en/publications/Fatfrecommendations/targeted-update-virtual-assets-vasps-2023.html
https://www.gov.uk/hmrc-internal-manuals/cryptoassets-manual
https://s3-me-south-1.amazonaws.com/nbrproduserdata-bh/media/5cBjiuUrqZWALPtrzNydCDUYzgKFC5vHXdAg81Hd.pdf
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Overview

Status of regulation:
positive

The Central Bank of Bahrain (CBB) first issued rules and regulations
governing crypto-assets in the Crypto-Asset Module (“CRA Module™)
Volume 6 (Capital Markets) of the CBB Rulebook in 2019. In April 2023,
the CBB issued amendments and introduced digital tokens.

The rules cover types of crypto assets, licensing requirements for
regulated crypto assets services, the conditions for the issuance and
holding of the CBB license, minimum capital requirements, AML
requirements, technology standards and in particular the cyber security
risk management requirements, reporting, notifications and approval
requirements, the conduct of business obligations, prevention of market
abuse and manipulation, enforcement and the powers under the CBB Law
for inspections and access.

However, regulations for the issuance of crypto-assets are not fully
comprehensive. The CBB's rulebook only covers digital tokens - namely,
asset or utility tokens that qualify as securities under CBB law.

Notably, crypto mining remains unregulated in Bahrain. Furthermore,
there are no specific laws addressing Decentralised Autonomous
Organisations (DAOs).
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